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ACTION REQUIRED: WW:&&@M
to PEPRINE for reassignment. See 2b

" C below.

1. m&wmﬁna During the reporting period there were
feaxr wmeetings with He oontimied to submit a stream of Te-
ports regarding looal Ukreinian emigref, ANCAPELDN/1 made inowm his

true desires regarding trensfer from Jermany, namely that he does not
wish to be transferred to Maris.

2. tion of ARC ‘s Status:

a, Refuses Transfer to Paris: BSee HIMA-36155, dated
lmtlﬁ.wm'omdmnmm

to Paris snd MB's recommendations regarding his trensfer to Athens,

b, tion of Project AERBATH: Prgeot AEBATH expired 31 July
1958, 1t is therefore requested that Headquarters make provisions for
subsequent payments of salary and operational expenses to ANCAPELIN/
m‘mﬁhﬂ.wmunmdotmnlﬂ,tovhuhmtwnm
should be charged.

0. Termination of AECAPRLIN/1 at MB:

1) B has reassessed and reevaluated ABCAPELIN/1's ourrent
potential usefulness as an MB/ICINFROVE asset. The conolusionm reash-
in eur reexaxivation is that his productivity at NB is not and will
t be commmnsurate with the money and time invested, As Hesdquarters
pointed out in BIMN-5525, dated 22 January 1958, there wers twe alterma-
tives which remsined in view of the KUFIRE dooisun, to wit; transfer

out of Munioch or terminate him, MB's recent recemmendation
that ANCAPELIN/] be trensferred to Athens i» found in BOMA-36155., How-
ever, if this transfer cannot be effeoted spesdily and securely, it is
further recommsnded that Headquarters suggoauon, found in paregraph 2
- -of m%,hmibndnthuum, 1.0,, "immigretion to PEPRDE
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for a cooling-off period and a later reassignment to whatever area his
talents might best be exploited". If Headquarters oonours, and in view
of the KUFIRE decision there should be no reason for non-conourrence,

it 1s felt this topic can be introduced in a disoreet manner with AECAP-
ELIN/1 who, after viewing the ciroumstances, inoluding the security
aspeots of his continued eaployment here, probably will go along with the
suggestion.

2) It is estimated that AECAPELIN/1's practieal effort and

productivity for MB/LCIMPROVE reached its peak about one year ago and,
in etfect, during the past 12 years AECAPELIN/1, to all intent and pur-
poses, has exhausted the field of operational reporting on the Ukreinian
emigra’sosne, In view of this, we intendsd to turn ABCAPELIN/1's talents
from a passive reporting role into a more aotive general operational
role. We disgussed thia change with him and he began carrying out his
new assignments. One exaxple of this was his participation in the =

oase. However, his interest appsared to deteriorate, probably since
he felt he would be transferred into more fertile territory (this is dis-
cussed at some length in EGMA-36155). MB did not press AECAPELIN/Y to
undertake a mere aggressive approach when we learned of KUFIRE's deois-
ion to terminate or transfer him from Mmich, but permitted him to ocon-
tinue in his reporting role. As evidenced by progress reports since
early 1958, ABCAPELIN/1 has contimued his stream of reporting. However,
from the viewpoint of MB's current interests (i.e,, deemphasis of emigre’
operations), such reporting has had, and will oontinue to have, limited
value. It must be noted that our aim 1s not to belittle AECAPELIN/1's
talent but to view him objectively and aoscurately assess his value to our
current and future LCIMPROVE effort.

%) It ia therefore recommended that AECAPELIN/1 be returned
to PBPRINE as soon as possible, from which loous his future assignment
either to Athens or Paris can then be determined.

3. 0Operational Developmets:

2. Konstantin KAPUSTINSKY: During the course of contaot between
the BANDERA SB (Seourity Service) and KAPUSTINSKY, the SB reportedly de-
briefed KAPUSTINSKY regarding his RIS career from which the SB gained an
insight into RIS intentions against the BANDRRA group. KAPUSTINSKY ap-
petled to the BANDERAites to help him obtain asylum in the FedRep by
certifying that he worked with the Ukrainian undesrground in the Ukraine.
See details in Contaot Raport #103, :

b, Czeslawa MYK[TA: MYKITA was granted right of asylum in the
Fedfiep and reportedly she said she will assisi another woman in eoming
from Poland to West Germany. Prior to this, Ivan KASHUBA plamed to in-
terrogate MYKITA as a means of convincing the BANDERA group and Hryhoriy
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DRABAT, hsr fiance, that MYKITA 1s a hostile agent. See details in
Contaot Reports $103-105.

Hennadiy KOT@ROVYCH: ABCAPELIN/1's reporting on his talks
with xormm are found in Centast Reports £103 and 105.

4. Jreod in Soviet Propegmas Progren: In ARCAFELIN/1's report
regarding the ov Cemuittes's open lstter to Riochasl ZEROV aka
OHEST (see Contaot Report §#103), AECAPELIN/1 risked a prediction that the

in orn double agents, ABTILLY and ARNERCURY-2,
are oonsidered. Mlumdﬁuthkdmthtthhtmplmto
publish some emigre’orestive literary mterial.)

e. JIvan MAYSTREMXO: Discussions between NAYSTREMKO and AsComIib

the wherewithal to pay key money for a new apartment. This development
appears interesting in light of the faot that NAYSTHENKO shortly befere
was forved to buy sick enimal meat due to lack of funds. (See Comtaot

Beport #102,)

A, Attashmmts: Forwarded as Attachments A-D are Contaot Reports
Nes. 103 through 106. .
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